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The tigures in the' margin indichte /ull nsarfts:fi'r r' the questions'

Ansvrer anY tive questioqs'

I. Show the piecise dilference b1w.ee3 nn^:tldit-"1-,T.111i^' 
urrutyrl, andlnditi'erence curve analysis for studying condirions

of equrlibrium of the consirmer' l\hl.f of th"t" 
Ti-c1;5[

consider better and "vtry? 
j'rh ' zr-rr-'--L

ii* uo" T'RLiE oTFALSE and give reasons for ycur answer:
10x4:40

;able cost (AVC) remains conslant for(a) The averagg valla0le c{JSr t'aY1-J _rLr
fairly wide variations in ortput of firtns'

{b) Ttre long-run suppiy"curve:is'f"iatter than the short-run

supPlY curyc.
-' ,: ,:' .

{ci Ir is necessaiy'1o':'d1g':{sng--1u'il €quiiibrium also to be

a shon-run equilibrium'

(d) The long-run average cost cuive,is lnade 
r:t tl-11:

minimurn poinis of themaay alternative short'run averase

cost curves-
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-1. Vleniica ihe chief characteristics of rnonopolistic compctirir)rl
rvitn practicai axamples. Er,plain urith the help of suitn,bic '

diagrams the principle oi- price and cutput determination in
mononoiistic comDetilion l5+25:40r

5170;+15:4O

6. How do you Cistinguish between a Central Baxk ancl a

Coipmercial Bank,? What is the rmportance of a Central Bank
,,vith reference to ia) Ccrnmerciai Banks and (b) the economy
as a whoie. i0+15+ 15:40
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7 - lVi.te short notes afl any two af the foilowing: 2O+20:4O

(a) Construcrion of Lndex Numbers and uses.

(b) Liquidity Pref'erence theory of inreresr.

, {c ) Dilf-elence betweea Risk-bearing and Uncertainry- bearing
'l theory of profii, -

(C) Ciifen Faradox- : . i;
.\;ie) Trade cycles and unemplolrnent.
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