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i, W?nat is an indifference  curve?-
Prove t}m no- two- indifference curves can

cut each other. Explain substitution effect
-with-the ng: of 1n¢ thm—':wf*F nce curves.
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2. Distinguish beTchn I;mm of . returns

and retufns to scale.’ Explain the various
economies of scale. 3% dyerizoi et 2()—!—,.,#
e 5 (a‘; KJ;& a firm upnder perfect com-

; xb) Can. ‘th moﬂbpoﬁst fix fha p.riic»
: of his produm and dmﬁda at thaa same time

the _xiglz.a:m@; of sale ? Give- Justlﬁeauona :

in support of your answer. - ..o 20420
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'4;"Commém on the following.©

1{}—“10%—10#— 10

(&) Rem of lami is a Re&dmg specxes
of a larve genus.

(b) ""‘aa rate. Of mteresL is- What it s

4t is, then | thmnr—’* is notmn'” : m tell us Why
it is Wha<t it is: .- '

() T rade Umcns cannot ‘raise the
@fnm mTE wage ivmm S ;

(d) Profit is a reward for uncertainty
bearing. ' ;

w5 e e ri:ht '“xemad]i for trade cycle

is mot to be found it ahmbbmc booms and
Xeeping us pem‘ ently in sémi-slump, but

in abolishing shumps and thus Llﬁ‘lf‘plﬂ us

permapently in 2 quas —coon_ 'mehe

e

he‘tzemm S 0

-6 Vhat is GNP ? Expldm the expan- :
diture methuri of co,ﬁnutmg GNP. - What

are the dﬁﬁ%mﬂms in esmmatmv GNP ?-
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- 7. Explain the cash balance appmmh‘ res
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to the quanmy theoryg.or 'mon‘ey

i -sup@mm to the cash tramammﬁ memmn g

: Gm, arwumwems in support of your answer.
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8. Define mﬁa‘mon
: BUW@%W the tw ]

Woald y@u
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_ 9. Ezpiam Wmh the help -of illustrations
the process of mulﬂpl@ credit’ cmaimn by
»,,haa_c@mmaruml ‘banking sys:,em . What are

n

the Himiting fa ”Pr,mm__.- iy 3010

iD. How is thw mt of exchange bet 'Wm:n
tWo currencies d\ﬁ‘iuhmlﬁﬂﬂ- > Discuss in this
" connection the relevance of .the ‘purchasing
' power parity theory. S 30+10



